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SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone

Sha“ghal Tu rbo Changzhou, Jiangsu Province, 213016, the PRC

Incorporated in the Cayman Islands on 14 July 2005
2005 # 7 14 HFHFIF L7 L

Quarterly Financial Statement for the Period Ended
31 March 2020 (“1Q FY2020")

2020 5 1 EEMESWERLAE

PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 and Q3), HALF-
YEAR AND FULL YEAR RESULTS.

B8 -AEFE 1,203 | FFENLEERTFER

1(a) An income statement and statement of comprehensive income, or a statement of
comprehensive income, for the group, together with a comparative statement for the
corresponding period of the immediately preceding financial year.

() KA RE R E—W4E 1 FERX HHRRE

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 MARCH 2020

2020 ¢ 1 FERFIHEEEIHFER
Group £ [#]
3 months ended #1E31~H +1(5)
1 Jan-31 Mar |1 Jan-31 Mar
2020 2019
RMB'O00 RMB'0O00

Revenue #48 2,268 2,467 -8%
Cost of sales 48 A (4,352) (2,600) 67%
Gross loss &5 (2,084) (133)| 1467%
Other operating income HAthiz = it N 79 429 -82%
Selling and distribution expenses 7= 484 2% JH (592) (854) -31%
Administrative expenses 47 I 2% JH (7,327) (10,048) -27%
Finance cost It %- # (425) (266) 60%
Loss before income tax FiFl = $i (10,349) (10,872) 5%
Income tax & tax expenses BT 154 1 H & Bl 4= - - NM
Net loss after tax fit )5 = $ (10,349) (10,872) 5%
Other comprehensive (expenses) / income :

H e gE AR E AN
Currency translation (loss) / gain 7 5&. (30 5<) /35715 49 275 NM
Total comprehensive loss attributable to

equity shareholders of the Company

BgaTH, AR K= FHANT N (10,389) (10,597) 2%

NM - Not meaningful 725 X



SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone

Shang hal Tu rbo Changzhou, Jiangsu Province, 213016, the PRC

Note: Loss before income tax is determined after charging/ (crediting) the following:
V. BRI B IRR/ (0 LA R BUH J5 s«

Group £H
3 months ended 34 H
1 Jan-31 Mar | 1 Jan-31 Mar | */0)
2020 RMB'000|2019 RMB'000
Depreciation expense #f IH %% 3,289 3,823 -14%
Amortisation of right of use of assets 11 FI 4 61 63 -3%
Amortisation of intangible assets 7F # # J T # % 7~ 159 66 141%
Interest Income F SN - (5) NM
Interest Expense #| 5 % ] 425 266 60%
Foreign exchange loss /(gain), nety 5.7 2/(25) 40 (275) NM
Gain / (loss) on disposal of property, plant & equipment (1) 50 NM
P LA R A AR KA /(T )

NM - Not meaningful %% & X



Shanghai Turbo

SHANGHAI TURBO ENTERPRISES LTD.

No.9 Yinghua Road, Zhonglou Economic Development Zone

Changzhou, Jiangsu Province, 213016, the PRC

1(b)(i) A statement of financial position (for the issuer and group), together with a comparative
statement as at the end of the immediately preceding financial period.

(A F RER)HE = AARER _E—E 1 FRAIX R

Group &H Company A 7]
31 Mar 2020 | 31 Dec 2019 | 31 Mar 2020 | 31 Dec 2019
RMB'000 RMB'000 RMB'000 RMB'000
EQUITY M
Capital and reserves attributable to A& k& HE T
Equity holders of the Company A& BAUKH A
Share capital 4« 55,409 55,409 55,409 55,409
Share premium B Z i Hr 78,470 78,470 78,470 78,470
133,879 133,879 133,879 133,879
Other Reserves HAhfE%&
Statutory reserve ¥ & fifi % 30,526 30,526 - -
Foreign exchange reserve #MIfif & (3,394) (3,354) - -
27,132 27,172 - -
Accumulated losses #1775 #i (76,701) (66,859) (5,387) (5,045)
TOTAL EQUITY &4 84,310 94,192 128,492 128,834
ASSETS %7~
Non-current assets JERBIH =
Property, plant and equipment 7, | R3Sk % 71,283 73,943 - -
Subsidiaries T/ ] - - 156,236 156,236
Right of use of assets -4 /# FI AL 9,235 9,296 - -
Intangible assets T # % 7~ 213 372 - -
80,731 83,611 156,236 156,236
Current assets REIE =
Inventories 7% 5,230 2,801 - -
Trade receivables BiUIKER 21,090 30,303 - -
Other receivables, deposits and prepayments  H:Ath Sk, & 4 1,123 1,535 - -
Cash and cash equivalents ¥ 4> 4,377 6,744 2,072 857
31,820 41,383 2,072 857
TOTAL ASSETS &= 112,551 124,994 158,308 157,093
LIABILITIES % fi}i
Current liabilities Y3 ffk
Trade payables {1k 6,761 6,584 - -
Other payables and accruals FAt S 4} A1t 32 4,049 4,987 1,497 1,509
Provision 4,373 4,373 - -
Bank loan 47 5% 11,500 13,300 - -
Due to subsidiaries (non-trade) S 7 A7 (JAE5 5) - - 28,319 26,750
26,683 29,244 29,816 28,259
Non-current liability #2147 &
Deferred government grants i# i ¥% 4 kb B4 1,558 1,558 - -
1,558 1,558 - -
TOTAL LIABILITIES & fafi 28,241 30,802 29,816 28,259
NET ASSETS %% 84,310 94,192 128,492 128,834




Shanghai Turbo

B TR B A5 55 i

Amount repayable in 1 year or less, or on demand

SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone
Changzhou, Jiangsu Province, 213016, the PRC

1(b)(ii) Aggregate amount of Group’s borrowings and debt securities

—EATERIEH

Group £ H Group & H

As At 31 Mar 2020 As At 31 Dec 2019

Secured RMB'000
R

Unsecured RMB'000
KR

Secured RMB'000
R

Unsecured RMB'000
KR

11,500

NIL

13,300

NIL

Amount repayable after 1 year

—EH BRI LI

Group £ H

Group & H

As At 31 Mar 2020

As At 31 Dec 2019

Secured RMB'000
NN

Unsecured RMB'000
KR

Secured RMB'000
FENN

Unsecured RMB'000
KR

NIL

NIL

NIL

NIL

Note:

In 2Q FY2018, the Group had obtained 2 trade facilities totalling RMB16 million from
Jiangnan Rural Commercial Bank. The 1** trade facility arrangement of RMB6 million was
made on 21 June 2018 and the 2" trade facility arrangement of RMB10 million was made on
5 July 2018. The facilities were collateralized by assets (machineries) of the Group. The short
term loans of RMB6 million was pledged with machineries and was paid off on 21 Jun 2019
while the other one of RMB10 million was paid off on 4 July 2019.

The Group has subsequently obtained a loan facility of RMB10 million by pledging its land
use right with Jiangnan Rural Commercial Bank on 4 July 2019. A 2™ loan of RMB6 million
was secured from the same bank on 10 July 2019.

The Group has performed repayment of loan amounting to RMB2.7 million during 4Q
FY2019, RMBO0.9 million in January 2020 and RMBO0.9 million in February 2020. The
outstanding loan payable amount is RMB11.5 million as at 31 March 2020.

The Subsidiary has repayment of loan amounting to RMB5.5 million in May 2020 and the
outstanding loan payable amount is RMB6 million as at 15 May 2020.



SHANGHAI TURBO ENTERPRISES LTD.

Shanghai Turbo

1(c)

A statement of cash flows (for the group), together with a comparative statement for the

corresponding period of the immediately preceding financial year.

(5RH) MAERERE R _E—E R HIHN LERHR

UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 March 2020

2020 4£ 3 A 31 H 1 ZFEARF IR A FARERERE

No.9 Yinghua Road, Zhonglou Economic Development Zone
Changzhou, Jiangsu Province, 213016, the PRC

Group &H
3 months ended BZE31H +/(-)
31 Mar 2020 31 Mar 2019 %
RMB'000 RMB'000 0

OPERATING ACTIVITIES E&#%E3)
Loss before income tax Fi i = 4 (10,349) (10,872) 5%
Adjustments for: 14

Depreciation expense 7 IH 3,289 3,823 -14%

Amortisation of intangible assets #f # % J# T # % = 159 66| 141%

Amortisation of right of use of assets + 3 (¥ J AX # 4% 61 63 -3%

Interest Income FE A - %) NM

Interest Expense #5837 H 425 266 60%

Gain / (Loss) on disposal of property, plant & equipmentb) 534 2% & &b B W 25/ 1) Q) 50 NM

Foreign Exchange loss/(gain), net JI 5461 2%/ (I 35) 40 (428) NM
Operating losses before working capital changes i+ & #h % & % £ 8 WiEE T 7 (6,376) (7,037) -9%
Inventories 17-1% (2,429) (7,133)| -66%
Trade & other Receivables i 9,625 21,995 -56%
Trade & other Payables JW.f} (761) (7,079)| -89%
Cash generated from operations B i8$iN4& 59 746 -92%
Interest received F Bt A - 5 NM
Net Cash from operating activities & i& jr % #. & 59 751 92%
INVESTING ACTIVITIES B¥%iE3h
Purchase of property, plant and equipment ¥ 3 7 v |~ 5 4l 8 % % (8) (370)| -98%
Proceeds from disposal of property, plant and equipment =k /= &, HL 2 % & B 4 B d 3 1 8 -88%
Net cash used in investing activities ¥ G EH IS4 @) (362) -98%
FINANCING ACTIVITIES Rl %753
Net withdrawal of pledged deposits 4[5l L 775K 440 - NM
Repayment to banks #2475k (1,800) - NM
Interest Expense FJ & 3 H (425) (266) 60%
Net cash used in financing activities & ¥ & 30 BT £ 9 3. & % 51 (1,785) (266)] 571%
;l;l;;m(decrease) /increase in cash and cash equivalents & R &ENWmERD)/ (1,733) 123 NM
Cash and cash equivalents at beginning of the period ¥MW I 4 E A & %MW 6,304 11,552 -45%
Effects of exchange rate changes in cash and cash equivalents T3 & s 3¢ 314 & (194) 60 NM
ANeENWHBH
Cash and cash equivalents at end of the period 3R K& XA EZENY 4,377 11,735 -63%
Effects of exchange rate changes in cash and cash equivalent {CLEZ X FH AL EA L ENWHBH




Shanghai Turbo

SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone
Changzhou, Jiangsu Province, 213016, the PRC

Cash and bank balances comprise the following: & A4RITRTAIELL T :

Group $&H

3 months ended #ZE 31 A +/(-)
31 Mar' 2020 31 Marl 2019 %
RMB'000 RMB'000
Cash and cash equivalent B4 R &ZMH 4,377 11,735 -63%
Pledged cash placed wih bank 47 FE4: - 3,124 NM
4,377 14,859 -71%




SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone

Shanghai Turbo

Changzhou, Jiangsu Province, 213016, the PRC

1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions to
shareholders, together with a comparative statement for the corresponding period of the
immediately preceding financial year.

— =] . - e N, f—
IR (A RER) ()RR B A R 3 IR B (i) B A4k RAT R 23 Fe P= A2 Y IR AR AL
HARERRIMIR AN SR ERRE, ER_E—IHE 1 FTHEFEHRX LHRE
Group £
Group &M Share Share Statutory Translation | Accumulated Total
Capital Premium Reserve Reserve Losses
23 RERN wEEE SR BT &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Balance as at 1 Jan 2019 (Restated) 20194F #i# & & 55,409 78,470 30,526 (3,414) (205) 160,786

Total comprehensive expenses for the period - 267 (22,271) (22,004)

REE A

Balance as at 31 Mar 2019 2019435 K& HI 55,409 78,470 30,526 (3,147) (22,476) 138,782

Group & Share Share Statutory Translation Accumulated Total
Capital Premium Reserve Reserve Losses
/&3 B HEE SNCHEE BT A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Balance as at 1 Jan 2020 2020413 & # 55,409 78,470 30,526 (3,354) (66,859) 94,192

Total comprehensive expenses for the period - (40) (9,842) (9,882)

BEEA TR

Balance as at 31 Mar 2020 20204£3H & 55,409 78,470 30,526 (3,394) (76,701) 84,310

Company A#

Company A# Share Share Statutory Translation Accumulated Total
Capital Premium Reserve Reserve Losses
%3 &3 4 HEME SMCHE% HAETH A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Balance as at 1 Jan 2019 20194E 1% 55,409 78,470 (2,103) 131,776

Total comprehensive expenses for the period (1,670) (1,670)

BEA AN

Balance as at 31 Mar 2019 20194E3H & 55,409 78,470 (3,773) 130,106

Company A% Share Share Statutory Translation Accumulated Total
Capital Premium Reserve Reserve Losses
%3 &3 gy HEME SMCHEE HAETH &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Balance as at 1 Jan 2020 20204E 8147 55,409 78,470 (5,045) 128,834

Total comprehensive expenses for the period - (342) (342)

BEA A

Balance as at 31 Mar 2020 20204E3H & 55,409 78,470 (5,387) 128,492




SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone
Changzhou, Jiangsu Province, 213016, the PRC

Shanghai Turbo

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus issue,
share buy-backs, subdivision, consolidation, exercise of share options or warrants, conversion of
other issues of equity securities, issue of shares for cash or as consideration for acquisition or for
any other purpose since the end of the previous period reported on. State the number of shares
that may be issued on conversion of all the outstanding convertibles, if any, against the total
number of issued shares excluding treasury shares and subsidiary holdings of the issuer, as at the
end of the current financial period reported on and as at the end of the corresponding period of
the immediately preceding financial year. State also the number of shares held as treasury shares
and the number of subsidiary holdings, if any, and the percentage of the aggregate number of
treasury shares and subsidiary holdings held against the total number of shares outstanding in a
class that is listed as at the end of the current financial period reported on and as at the end of the
corresponding period of the immediately preceding financial year.

B E—WBOA, RAREMME LR, ReEE, 405, a3, 1T ABEIEAEHABA,
ML 2R AT e, RAT IR DL B BRI o A BRORAE AT HoAth B BT AT B 22 17 R AR AR
fAIZEE RPN . WEHBIEE AR KB IE - —WE R R E TR B R e 176
MNaSRITHRESE, REFBRERE (WH) §EHAFCRITRERSE GIREFR
2) . ERBIEE AR ER A BUE E—W 4RI BB BT A A TR BIESR T R 2 R AT B
BREHE, REFBRERH (nf) S5ETARCKTERERSE GIREFKRE . ¥H
BIUEZEXMERR LB L E—HEFRBSAFREERENTARFEAE (WH) , AR
ARERBRGANTARRFERE S LR EBEE L.

Number of Issued share Issued share
shares capital USD capital RMB
JBeAr RATA (G T) | RATIRAENR
)
Issued and paid Share Capital as at 31 Mar 2020 and 31 Mar 2019 27,468,473 6,867,119 55,409,257
RATFSZ AT AT 202043 H31 H 2201943 H31H

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the
current financial period and as at the end of the immediately preceding year.

B L ENAMEH OB, D EEFRE

Number of shares %%

31 Mar 2020
27,468,473

31 Mar 2019
27,468,473

Issued and paid Share Capital & #i Fl 57 4 A<

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.
B E—E 1 FEARRE 1 TENREHE. Bib. L. FRBEREFRE
¥R 55 F B
Not applicable A id

1(d)(v) A statement showing all sales, transfers, cancellation and/or use of subsidiary holdings as
at the end of the current financial period reported on.
ERE—FIZENANFIZERIRERE. ik, FRBEHFA R RROHR S
FH B
Not applicable/A~id F



SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone

Shanghal Tu rbo Changzhou, Jiangsu Province, 213016, the PRC

2. Whether the figures have been audited or reviewed and in accordance with which auditing
standard or practice.

A REHER B TARYE T I BB 45 o B )

The figures have not been audited or reviewed by the auditors.

B R A T T R

3. Where the figures have been audited or reviewed, the auditors’ report (including any
modifications or emphasis of a matter).

MBHE O IR R, FHREHITRSES (BIEMETRR S B E BSRR)
Not applicable. /~i& H

3A. Where the latest financial statements are subject to an adverse opinion, qualified opinion or
disclaimer opinion : IR EFMMFMEZINEEN. RERAEATEAREREN:
(i) Updates on the efforts taken to resolve each outstanding audit issue R R KR
TR E RIS TR TR L. .
(ii) Confirmation from the Board that the impact of outstanding audit issues on the financial
statements have been adequately disclosed ZE S A RAF T T 5 BT 4 S5 4R R B
M BT o 1 5R.

Not applicable. 4Ni& H «

4. Whether the same accounting policies and methods of computation as in the issuer’s most
recently audited annual financial statements have been applied.

AT REMH E—HEH KT SRR EAR NS THBORRTHEIE

There are certain new International Financial Reporting Standards (“IFRSs”) that are
published and mandatory for accounting periods beginning on or after 1 January 2020.
Where applicable, the adoption of these IFRSs does not have any material impact on the
financial statements for the 12 months ending 31 December 2020. Apart from this, the same
accounting policies and methods of computation have been consistently applied.

B — L 1 BRI 4% i 2 e C R BRI SSRGS I ), B M A A 20204E1 H 1
F RS o S g D) ) SR P AN £ 6k 4 22 202045 12 H 31 H IV 5541 22 38 B AT 4] 55 K2
Br 7 X— 5, FIRER S BRI E R EHANH .

5. If there are any changes in the accounting policies and methods of computation, including
any required by an accounting standard, what has changed, as well as the reasons for, and
the effect of, the change.

METHBURANH E N ER AT E, BFESTHENFEREMERE, FHHAERK
AR, R FEFENEEREH

Not applicable.

ANid H]



SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone

Shanghal Tu rbo Changzhou, Jiangsu Province, 213016, the PRC

Earnings per ordinary share of the group for the current financial period reported on and
the corresponding period of the immediately preceding financial year, after deducting any
provision for preference dividends.

MR R SRS, ERAERTE 1 FEHER E—WE 1 ZEHRSREER
28 )

Earnings per ordinary share for the year based on total Group £H
comprehensive income/(losses) attributable to shareholders 3 months ended BE3/)
JR AR B 1 A 31 Mar 2020 | 31 Mar 2019
Basic profit / (losses) per share (RMB) ZE&R&EF)/(TH) (RMB) (0.38) (0.39)
On a fully diluted basis (RMB) fE58 £ MBI EM E (RMB) (0.38) (0.39)
Weighted average number of ordinary shares in issue for basic

earnings per share B 2 1y AL 5 8 27,468,473 | 27,468,473

Earnings per share is derived using Net profit / (loss) after tax divided by weighted average
number of ordinary shares in issue at end of the year.

P 2R A 3 I A 44 A e P B 2R B R / (77458 Bk 3 IBESR R AT 24 8

There were no potentially dilutive ordinary shares in existence during the current period
reported on and the corresponding period of the immediately preceding financial year.
Accordingly, there is no difference in basic and diluted earnings per share.

B EAEPE B AL A4 1 ZRE W e b — W 1 ZRREIAl. R, BEARIEE T
P EAE 5 R RO ot AT 22 53

Net asset value (for the issuer and group) per ordinary share based on the total number of
issued shares excluding treasury shares of the issuer at the end of the:-

TR O RAT A (R B IR ) TS 2 7 4 B 2 3 B B ™ 1A -

(a) current financial period reported on; and

FAME 1 ZEHK

(b) immediately preceding financial year.

bR 1 FEHIER

Group £H Company A7

31 Mar 2020 | 31 Mar 2019 | 31 Mar 2020 | 31 Mar 2019

Net asset value per ordinary share based on the
issued capital at the end of the financial year (RMB)
VA SF R (B B B . (AR 3.07 5.05 4.68 4.74

Number of shares in calculating net asset value
T N E I B 5 27,468,473 (27,468,473 27,468,473 27,468,473

10



SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone

Shanghal Tu rbo Changzhou, Jiangsu Province, 213016, the PRC

8. A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. It must include a discussion of the following:-

[ s FI R B RERT SR E L F A2 S E T iR, HAFEFEA T oH:-

(a) any significant factors that affected the turnover, costs, and earnings of the group for
the current financial period reported on, including (where applicable) seasonal or
cyclical factors;
EMEATFEEHERRE LR, RANAFWEERR, 8F (AER) =
PEE R B R

(b) any material factors that affected the cash flow, working capital, assets or liabilities of
the group during the current financial period reported on.
Review of the Group’s Performance
HAERAEAVEREHRAPIASRE. BEERE. B AMNERERE
.

Statement of Comprehensive Income for the period ended 31 March 2020

#JE 2020 4 3 A 31 HRFHNER

Overview &f&

The Group’s revenue is derived from bidding for projects in open tender exercises conducted
by the customers and as such, quarterly results would not accurately reflect the full-year
performance. Full-year to full-year comparisons are more appropriate for analytical
purposes.

Overview &Ef&

The Group’s revenue is derived from bidding for projects in open tender exercises conducted
by the customers and as such, quarterly results would not accurately reflect the full-year
performance. Full-year to full-year comparisons are more appropriate for analytical
purposes.

Revenue 5 £

1Q FY2020 vs 1Q FY2019

In accordance with the Emergency Response Law of the People's Republic of China, the Law
of the People's Republic of China on the Prevention and Control of Covid-19, the Jiangsu
province and Changzhou City has announced on 29 January 2020 that all the factories must
delay the resumption of work not earlier than 9 February 2020. The Group’s subsidiary in
China (the Subsidiary) resumed working on 13 February 2020.

Revenue decreased by 8% from RMB2.47 million in 1Q FY2019 to RMB2.27 million in 1Q

FY2020. This is due to the Subsidiary factory shut down for operation from 2 February 2020
to 12 February 2020 due to the Covid-19.

11



SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone

Sha“ghal Tu rbo Changzhou, Jiangsu Province, 213016, the PRC

During 1Q FY2020, the Subsidiary has aggressively bidded for projects and the major
customer has awarded tenders amounting to RMB31.41 million (1Q FY2019: RMB3.48
million). For the same period, the Subsidiary has converted the tenders into contracts
amounting to RMB14.59 million (1Q FY2019: RMB2.57 million). The Subsidiary has delivered
goods amounting to RMB2.27 million to the customers during 1Q FY2020 although there is a
lot of restriction on logistics and road transportation during the period of Covid-19 in China.

For 1Q FY2020, even though the Subsidiary managed to resume partial operation from 13
February 2020, the Subsidiary has been facing the restrictive new rules and regulations for
health check measurement requirement. The Subsidiary factory operation did not recover
fully until beginning of March 2020. From the second half of March 2020, 90% of the
workforce has resumed work.

Cost of Sales #EA

1Q FY2020 vs 1Q FY2019

Cost of sales increased by 67% from RMB2.6 million in 1Q FY2019 to RMB4.35 million in 1Q
FY2020 mainly due to lower production units, leading to higher cost per unit resulting
from under absorption of direct and in-direct overhead for the quarter.

Gross loss £5

1Q FY2020 vs 1Q FY2019

The gross loss increased by 1467% amounting to RMB2.08 million in 1Q FY2020 as compared
to a loss of RMB0.13 million in 1Q FY2019. The gross loss is due to a combination of factors
such as extremely competitive prices caused by open bidding system from our major
customer and low-margin contracts for slack production lines.

Other operating income FAH1EEF WA

1Q FY2020 vs 1Q FY2019

Other operating income decreased by 82% from RMB0.43 million in 1Q FY2019 to RMB0.08
million in 1Q FY2020. The other operating income consists mainly of the sales of the scrap
and wastage iron in production. The decrease is a result of lower volume of production as
well as restriction entrance of non-factory personnel during the emergency period of Covid-
19 from 13 February 2020 to 31 March 2020.

Selling and distribution expenses Z#7# /4

1Q FY2020 vs 1Q FY2019

Selling and distribution expenses decreased by 31% from RMBO0.85 million in 1Q FY2019 to
RMBO0.59 million in 1Q FY2020 is mainly due to decrease in entertainment expense RMB0.41
million (1Q FY2019: RMBO0.96 million) and travelling expenses RMB12K (1Q FY2019:
RMB19K).

12



SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone

Shanghal Tu rbo Changzhou, Jiangsu Province, 213016, the PRC

Administrative expenses 77 ##/H

1Q FY2020 vs 1Q FY2019

Administrative expenses decreased from RMB10.05 million in 1Q FY2019 to RMB7.33 million
in 1Q FY2020. The decrease was mainly due to the Subsidiary has no longer engaged
professional debt collector to collect the long outstanding debts from the customers. The
Subsidiary has spent RMB3.25 million during 1Q FY2019 (1Q FY2020: RMBO).

For the same period, there is increase in administration expenses in legal fee amounting to
RMBO0.74 million (1Q FY2019: RMB28K) and audit fee RMB0.65 million (1Q FY2019: RMB40K).

Statement of Financial Position as at 31 March 2020

A1E 2020 4E 3 A 31 HRBEZAHE

Property, plant and equipment, right of use of assets & intangible assets

FEMY) S I A i a5, LA A I & LT

Property, plant and equipment (PPE), right of use of assets & intangible assets as at YTD 1Q
FY2020 was RMB80.73 million as compared to RMB83.61 million as at YTD 4Q FY2019. The
decrease was mainly due to depreciation in YTD 1Q FY2020 amounting to RMB2.88 million
offset by disposal of fixed assets RMB1K and further offset by the acquisition of new office
equipment amounting to RMBS8K.

Inventories 72 15¥

As at YTD 1Q FY2020, inventories stood at RMB5.23 million (YTD 4Q FY2019: RMB2.8 million)
which mainly consists of WIP inventory amounting to RMB4.91 million (YTD 4Q 2019:
RMB2.7 million), newly purchased raw materials amounting to RMB0.03 million (YTD 4Q
2019: RMBO0.05 million) and spare parts amounting to RMB0.29 million (YTD 4Q 2019:
RMBO0.5 million) to fulfill the sales orders.

Trade receivables N kK3

Reflecting the lower business turnover, trade receivables decreased from RMB30.3 million in
YTD 4Q FY2019 to RMB21.09 million in YTD 1Q FY2020 reflecting Subsidiary collection of a
long outstanding debts amounting to RMB10.88 million during YTD 1Q FY2020. The
Subsidiary currently has bill receivables on hand amounting to RMB5.43 million due from 1
April 2020 to 23 October 2020.

Other receivables, deposits and prepayments BN, E&HIHf15

Other receivables, deposits and prepayments amounting to RMB1.12 million in YTD 1Q
FY2020, a decrease from RMB1.54 million in YTD 4Q FY2019 due to the Subsidiary being able
to collect temporarily cash advance to employees as well as deposit placed on certain
utilities services.
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Trade payables N 11K

The trade payables increased by RMBO0.18 million from RMB6.58 million in YTD 4Q FY2019 to
RMB6.76 million in YTD 1Q FY2020 due to increase in procurement for trading activities in
1Q FY2020.

Other payables and accruals & provision FA {1 FTi1 #2

Other payables and accruals decreased by RMB0.94 million from RMB9.36 million as at YTD
4Q FY2019 to RMB8.42 million as at YTD 1Q FY2020. This is mainly due to decrease in
accruals of VAT amounting to RMB0.71 million and decrease in staff benefits amounting to
RMBO0.44 million.

Bank loans #R17 8k

The bank loans as at YTD 1Q FY2020 refers to loans from Jiangnan Rural Commercial Bank
totalling RMB11.5 million (YTD 4Q 2019: RMB13.3 million) for trade facilities purposes. There
was a net repayment of loan amounting to RMB1.8 million during YTD 1Q FY2020.

The Subsidiary has performed repayment of loan amounting to RMB5.5 million in May 2020.
The outstanding loan payable amount is RMB6 million as at 15 May 2020.

Statement of Cash Flows for the period ended 31 March 2020

£R1£2020E3 431 HHIRERER

1Q FY2020

The Group’s net cash used in operating activities amounting to RMB0.06 million arising from
loss before income tax adjusted for non-cash effects items of, RMB6.38 million after
accounting of positive changes in working capital amounting to RMB6.44 million.

The Group’s net cash used in investing activities amounting to RMB7K was mainly applied on
acquisition of office equipment RMBS8K.

The Group’s net cash used in financing activities amounting to RMB1.79 million mainly due
to an interest payment of bank loan interest amounting to RMB0.43 million. The Subsidiary
has performed the net repayment of loan of RMB1.8 million in 1Q FY2020.

In 1Q FY2020, the Group had a negative cash outflow of RMB1.73 million.

Where a forecast, or a prospect statement, has been previously disclosed to shareholders,
any variance between it and the actual results.

n DARY & 1 BOR B U BGET R B B, 51 e 5 PRk St 2 51

Not applicable. A~i& HJ
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A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.
BUEAEH, SEAFRMTVKEZESMFEFE O AR TR MERE T MREFR
R 12 4~ A RAEF 50 E R EE A X

COVID-19 has impacted the lives of people around the world as well as the global economy.
International Monetary Fund (IMF) has projected that the global economy may contract by 3%
this year. The Group is not directly involved in the sectors most severely impacted by COVID-
19. Nevertheless, with the sharp fall in global economic activity, lockdowns and circuit
breakers in various countries, and disruptions to the workforce and supply chains, the
Group’s businesses have inevitably also been affected.

Whilst IMF believed that China GDP growth will fall below 6% for year 2020, the country,
arguably with the earliest Covid-19 recovery, is in an economic frenzy to catch up on lost
time.

With aggressive sales effort the Subsidiary recorded 8-fold increase in winning tender and 5-
fold increase in contract conversion during 1Q FY2020 over the same period in the previous
year. However, 1Q FY2020 sales were impacted by production and logistical constraints,
partly associated with Covid-19. Higher sales, improved production, continuing cost cutting
measures to improve the overall cost competitiveness and production efficiency plus better
cash flow remain key challenges facing the Subsidiary as it tries to overcome a going concern
risk. Efforts to re-establish business relationships with its ex-key customers to re-gain their
confidence remains a key focus. Although the COVID-19 situation in China seems relatively
better than the rest of the world, the Group has continued to adopt measures to mitigate
any potential impact to our business. Mindful of the nation’s economic desire, the Subsidiary
is working hard to prepare itself for any possible opportunity in the balance of the year

The Board reiterates that the long ongoing legal actions undertaken by the Group in China
and Singapore against Mr Liu Ming, continues to impact our business. This has led to serious
confidence erosion among the Subsidiary key customers over the last 3 years with resultant
loss of orders, the root of the current ‘going concern’ risk facing the Group. With an appeal
by defendants to the Chinese judgment, we are still working towards mutually beneficial and
meaningful ends to these legal actions in the near term.
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11. Dividend

&l@\

(a) Current Financial Period Reported On 537

None &

(b) Corresponding Period of the Inmediately Preceding Financial Year _F-J 4[5/
None &

(c) Date payable 113 Hj

Not applicable ANi&

(d) Record date /&5 iR #.1F H

Not applicable ANi&

12. If no dividend has been declared/(recommended), a statement to that effect and the

reason(s) for the decision.

WERER B MEERE, BHRAEH.

No dividend has been declared or recommended in 1Q FY2020. % 5.4 @ SR &K A% B .
It is due to the Group is loss making and without any dividend to be declared and / or
recommended in 1Q FY2020.

13. If the Group has obtained a general mandate from shareholders for IPTs, the aggregate
value of such transactions as required under Rule 920(1) (a) (ii). If no IPT mandate has
been obtained, a statement to that effect.
N REH EIRBRAR WAL, TERAZE 5 KSR % N 920(1)(a)(ii). 1075 BLIRAL,
THAE I B
No IPT mandate has been obtained. %15 315 4% AL

14. Confirmation of Interim Financial Statements for the period ended 31 March 2020 (“1Q

FY2020”)
i\ 202051 EHEHRE

Pursuant to SGX-ST Listing Rule 705(5), the directors of Shanghai Turbo Enterprises Limited
do hereby confirm that to the best of their knowledge, nothing has come to the attention of
the board of directors which may render the 1Q FY2020 financial results to be materially
false or misleading. This confirmation has been made without an audit of these financial
statements.

MRAEHTAS I LT ES 705 (50, _Lilgsh iR A A sl s diRe b afih, JEtb A
K, BT R 2020 GF 1 FE RIS S A KR BB EIR k. X SRkt
P SEZS UG N
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15. Confirmation Pursuant to Rule 720(1) of the Listing Manual
MRPEHN 5720 (1) B9 LA F AL

Shanghai Turbo Enterprises Ltd confirms that undertakings under Rule 720(1) have been
obtained from all its directors and executive officers in the format set out in Appendix 7.7

FHEEh 1R SR TR A R MR F AT A 3 sy 17 EWRES 720 (1) .

“In the event of any conflict between the English and Chinese versions of
this announcement, the English version shall prevail.”

B PIOCRA L IA R, PASESCRA N HE. 7

BY ORDER OF THE BOARD EXE {4

Huang Wooi Teik

Non-Executive Chairman & Lead Independent Director
AT TS B S oL

15 May 2020

2020 5 H 15 H
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